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BUFFAMANTE WHIPPLE BUTTAFARO, EC.

GCertified Public Accouniaats a Business Advisors

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Cattaraugus Region Community Foundation
Olean, New York

We have audited the accompanying statements of financial position of the Cattaraugus Region Community Foundation
as of December 31, 2009 and 2008, and the related statements of activities and cash flows for the years then ended. These
financial statements are the responsibility of the Foundation’s management. Qur responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the

Caffaraugus Region Communify Foundation as of December 31, 2009 and 2008, and the changes in its net assets and cash
tlows for the years then ended in conformity with accounting principles generally accepted in the United States of America.

Buffumentt. (otoppl bidlcfuo PL .

BUFFAMANTE WHIPPLE BUTTAFARO, P.C.

Jamestown, New York
September 9, 2010

-

> Accountants




CATTARAUGUS REGION COMMUNITY FOUNDATION

STATEMENTS OF FINANCIAL POSITION Page 2

As of December 31, 2009 2008
Assels
Current
Cash and cash equivalents 3 420,772 % 1,449,358
Prepaid expense 8,134 2,817
Total current assets 428,906 1,452,175

Property and equipment,

less accumulated depreciation (Note 2) 245 536
Investments (Note 4) 8,538,153 5,849,059
$ 8,967,304 $ 7,301,770

Liabilities and Net Assefs

Current liabilities

Accounts payable (Note 9) $ 20,406 $ 16,588
Funds held for Agencies (Note 5) 11,376 5,332
Total liabilities 31,782 21,920

Unrestricted net assets

Endowment 8,817,090 7,170,078
Non-Endowed 104,614 79,992
Operations/administration 13,818 29,780
Total net assets 8,935,522 7,279,850

$ 8,967,304 $ 7,301,770

See accompanying independent auditors’ report and notes to financial statements.



CATTARAUGUS REGION COMMUNITY FOUNDATION

STATEMENTS OF ACTIVITIES Page 3

Years ended December 31, 2009 2008

Support and Revenue

Gifts and donations (Note 3) $ 185,727 $ 771,350
Unrealized gains (losses) 1,873,811 (3,401,786)
Gain (loss) on sale of securities (362,758) 73,021
Administrative fees 73,305 100,538
Interest and dividends 178,814 232,348
Total support and revenue 1,948,899 (2,224,529)

Expenditures

Program services 50,491 88,516
Management and general 167,684 183,270
Fundraising 43 21
Grants to others 75,009 504,253
Total expenditures 293,227 776,060
Change in net assets 1,655,672 (3,000,589)
Net assets, at beginning of year 7,279,850 10,280,439
Net assets, at end of year $ 8,935,522 $ 7,279,850

D e e e A5 e e S U G AT P Ve A S MABEB  0 C0B BNE S=i50T0
See accompanying independent auditors' report and notes to financial statements.



CATTARAUGUS REGION COMMUNITY FOUNDATION

STATEMENTS OF CASH FLOWS Page 4

Years ended December 31, 2009 2008

Cash flows from operating activities
Change in net assets $ 1,655,672 § (3,000,589)

Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 291 605
Unrealized (gain) loss on investments (1,873,811) 3,401,786
Realized (gain) loss on investmenis 362,758 (73,021)
Change in operating assets and liabilities:
Prepaid expense (5,317) (284)
Assets held for the benefit of other organizations 6,044 2,144
Accounts payable 3,818 (16,159)
Net cash provided by operating activities 149,455 314,482

Cash flows from investing activities

Sale of investments 97,590 108,950
Purchase of investments (1,275,631) (208,897)
Net cash used in investing activities (1,178,041) (99,947)

Net change in cash (1,028,586) 214,535

Cash and cash equivalents, at beginning of year 1,449,358 1,234,823

Cash and cash equivalents, at end of year $ 420,772 $ 1,449,358

e 2 AR St S = St e e N e e R S S Gl L o e T B e B e T S T e SR Bl
See accompanying independent audifors' report and notes fo financial statements.



CATTARAUGUS REGION COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES
Nature of Operations

Cattaraugus Region Community Foundation
(the Foundation), an affiliated organization of the Greater
Olean Area Chamber of Commerce, was formed on
September 20, 1924. The Foundation was formed to solicit,
receive, and maintain endowment funds for the benefit of
charitable endeavors in the greater Olean, New York area.
In addition, the organization is exempt from New York State
income tax. On March 1, 2008, the corporation filed an
Assumed Name Certificate and began conducting business
as Cattaraugus Region Community Foundation.

Basis of Accounting

The financial statements of Cattaraugus Region
Community Foundation have been prepared on the
accrual basis of accounting and accordingly reflect all
significant receivables, payables, and other liabilities.

Variance Power

Generally accepted accounting principles provide
that if the governing body of an organization has the
unilateral power to redirect the use of a donor's contribution
to another beneficiary, such contributions must be classified
as unrestricted net assets. During 2006, the Bylaws of the
Foundation were amended to include a variance power
provision giving the Board of Directors the power to vary the
use of funds if the stated purpose of a contribution becomes
no longer applicable and therefore, incapable of fulfillment.
Based on this provision, all contributions received by the
Foundation, except for contributions to agency funds as
described in Note 5, are reported as unrestricted revenues.
Accordingly, the Foundation's financial statements classify
substantially all funds, including the corpus of endowment
funds, as unrestricted net assets, but segregate for internal
management and endowment record keeping the portion
that is held as endowment from the funds that are currently
available for grants. Under the definition of Statement of
Financial Accounting Standards (SFAS) No. 117, Financial
Statements for Not-For-Profit Organizations, the Foundation
does not have any assets that would be considered
temporarily and permanently restricted.

Reclassifications
Certain amounts in the prior year financials

statements have been reclassified to conform to the current
presentation.
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NOTE 1 - SUMMARY OF ACCOUNTING POLICIES
(CONT’D)

Fund Accounting

In order to account for assets, liabilities, revenues,
and expenditures directly related to certain activities,
separate funds are used by the organization.

Contributions

Gifts of cash and other assets received are
reported as unrestricted revenue and net assets, unless
subject to time restrictions. All contributions are recorded at
fair value when the Foundation becomes aware of them. It
is the Foundation’s policy to liguidate gifts of stocks and
securities as soon as possible. Any gain or loss on
liguidation is allocated to the fund that received the donation.

Gifts of land, buildings, equipment and other long-
lived assets are also reported as unrestricted revenues and
net assets. They are reported at estimated fair value and
capitalized, with depreciation being taken over their
estimated useful lives.

Donated Services

Donated services are recognized as contributions in
accordance with SFAS No. 118, Accounting for
Contributions Received and Confributions Made, if the
services (a) create or enhance non-financial assets or (b)
require specialized skills, are performed by people with
those skills, and would otherwise be purchased by the
Foundation. Also, many individuals volunteer their time and
perform a variety of tasks that assist the Foundation with
specific programs and various committee assignments.

Grants

Grants are recorded as a charge to unresfricted net
assets when approved by the Board of Directors.

Cash and Cash Equivalenis

For purposes of the Statements of Cash Flows, the
Foundation considers all unrestricted cash in operating bank
accounts, cash on hand and cash in money market accounts
and certificates of deposit to be cash and cash equivalents.

Use of Estimates

Management uses estimates and assumptions in
preparing financial statemenis. Those estimates and
assumptions affect the reported amounts of assets and
liabilities, the disclosure of contingent assets and liabilities,
and the reported revenues and expenses.



CATTARAUGUS REGION COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

NOTE 1 - SUMMARY OF ACCOUNTING POLICIES
(CONT’D)

Depreciation

Depreciation is computed on the straight-line
method for financial reporting purposes. Estimated useful
lives are 5 to 20 years.

NOTE 2 - PROPERTY AND EQUIPMENT

Major classes of property and equipment consist of:

2009 200
Furniture and equipment $ 37,793 $ 37,793
Less accumulated depreciation (37,548) (37,256)

§ 245 % 536

Depreciation expense for years ended December
31, 2009 and 2008 amounted to $292 and $605,
respectively.

NOTE 3 - CONTRIBUTED SERVICES

The value of donated services included as
contributions in the financial statements for the years ended
December 31, 2009 and 2008 was $0 and $3,060,
respectively. These donated services were provided by the
staff of the Greater Olean Area Chamber of Commerce.

NOTE 4 - INVESTMENTS

The Foundation maintains its investments in one
Financial Institution located in Olean, New York.
Investments are presented in the financial statements in the
aggregate at fair market value.

For the year ended December 31, 2009:

Market
Value

IO
=]
iz

Mutual Funds $ 8,913,867 $ 8,538,153

For the year ended December 31, 2008:

Market
ost Value

o]

Mutual Funds $ 8,081,250 $ 5,849,059

Page 6

NOTE 4 - INVESTMENTS (CONT’D)

Sales of investments resulted in net realized gains
(losses) of ($362,758) and $73,021 at December 31, 2009
and 2008, respectively. For purposes of determining the
gain or loss on a sale, the cost of securities sold is based on
the first in first out (FIFO) cost method for mutual funds and
the specific identification method for all other investments.
The fair values for investments are bhased primarily on
quoted market prices.

Return on investments is as follows:

2009 2008
Realized gains (losses) $ (362,758) § 73,021
Unrealized gains (losses) 1,873,811 (3,401,786)
Interest and dividends 178.814 232,348

Return on investment $ 1,689,867 $(3,096,417)

As of December 31, 2009 and 2008 there were 15
funds and 45 funds whose market value was below their
historic cost value totaling $438500 and $2,045,708,
respectively.

NOTE 5 - FUNDS HELD FOR AGENCIES

The Foundation adopted Statement of Financial
Accounting Standard No. 136, Transfers of Assets to Not-
for-Profit Organization or Charitable Trust that Raises or
Holds Contributions for Others (SFAS 136). This Statement
establishes standards for ftransactions in which the
Foundation accepts a contribution from a donor and agrees
to transfer those assets, the return on investment of those
assets or both, to a not-for-profit organization (NPO) that is
specified by the donor. SFAS 136 specifically requires that if
the donor is a NPO that established a fund at the Foundation
using its own funds and for its own benefit, the Foundation
must account for such assets as a liability. The Foundation
refers to these as agency funds.

The Foundation maintains variance power and legal
ownership of agency funds and as such continues to report
the funds as assets of the Foundation. However, in
accordance with FAS 136, a liability has been established for
the fair value of the funds, which is generally equivalent to
the present value of future payments expected to be made to
the NPO.

All financial activity related to those agency funds is
recorded as adjustments to the Funds held for agencies
liability on the statements of financial position and is omitted
from the statements of activities.



CATTARAUGUS REGION COMMUNITY FOUNDATION

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

NOTE 5 - FUNDS HELD FOR AGENCIES (CONT'D)

The Foundation holds funds for the Cattaraugus
County Council on Alcoholism. The total amount held as of
December 31, 2009 and 2008 was $11,376 and $5,332,
respectively.

The change in funds held for agencies consist of
the following for the years ended December 31:

2009 2008

Additions:

Gifts and donations $ 4329 $ 381

Unrealized gain (loss) 2,082 (1,195)

Gain (loss) on sale of

securities (449) 40

Interest and dividends 182 88

Total additions 6,144 2,744
Expenditures:

Management and general 100 100

Donations to others -- 500

Total expenditures 100 600
Net change: $ 6,044 $ 2,144

NOTE 6 - BOARD DESIGNATED FUNDS

During 2000, the Foundation's Board of Directors
adopted a resolution to designate $1,800 of unrestricted
funds for the purposes of making charitable donations to
various individuals or groups. The balance in the board
designated fund at December 31, 2009 and 2008 was
$1,049 and $847, respectively.

NOTE 7 - FEDERAL TAX STATUS

The Foundation is a not-for-profit organization,
exempt from federal income taxes under Section 501(c)(3) of
the United States Internal Revenue Code. Contributions to
the Foundation are deductible under section 170(c) of the
Code. The Foundation is not a private foundation as
described in Section 509(a) of the Code.

NOTE 8 - CONCENTRATION OF CREDIT RISKS
Arising from Cash Deposits in Excess of Insured Limits

The Foundation maintains its cash balances in two
financial institutions in Olean, New York. The Federal
Deposit Insurance Corporation insures up to $250,000 of
demand deposit balances. At December 31, 2009, the
Foundation’s uninsured cash balances totaled $119,526.
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NOTE 9 - RELATED PARTY

The Foundation has entered into a shared service
agreement with the Greater Olean Area Chamber of
Commerce. Under the shared service agreement, the
Greater Olean Area Chamber of Commerce is reimbursed
for a portion of personal services and use of office space
and equipment. The total amounts paid to the Greater
Olean Area Chamber of Commerce amounted to $5,308 and
$2,904 for the years ended December 31, 2009 and 2008,
respectively. Total support provided by the Greater Olean
Area Chamber of Commerce in accordance with the shared
service agreement amounted to $2,810 and $5,817 during
2008 and 2008, respectively. Included in accounts payable
on the Statements of Financial Position as of December 31,
2009 and 2008 was $19,974 and $16,612, respectively that
the Foundation owed to the Greater Olean Area Chamber of
Commerce for these shared services.

NOTE 10 - ENDOWMENTS

Return Objectives and Risk Parameters

The primary objective for the investments of the
Foundation is the preservation of capital while providing for
the long-term growth of principal without undue exposure fo
risk. CRCF has adopted investment and spending policies
for endowment assets that attempt to provide a predictable
stream of funding to programs supported by its endowment
while seeking to maintain the purchasing power of the
endowment assets. Endowment assets include those assets
of donor-restricted funds that the Foundation must hold in
perpetuity or for a donor-specified period(s) as well as
board-designated funds.

Strategies Emploved for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the
Foundation relies on a total return strategy in which
investment returns are achieved through both capital
appreciation (realized and unrealized) and current yield
(interest and dividends). The Foundation targets a
diversified asset allocation that places a greater emphasis
on equity-based investments to achieve its long-term return
objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate
to Spending Policy

The Foundation has a policy of appropriating for
distribution each year 5.0% of its endowment fund’s average
fair value over the prior 16 quarters. This spending strategy
reflects the total return approach to investing and disbursing
funds as described above.



CATTARAUGUS REGION COMMUNITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008 Page 8

NOTE 11 - FAIR VALUE MEASUREMENTS

Certain assets and liabilities of the Foundation are reported at fair value in the accompanying Statement of Financial
Position. A fair value hierarchy exists that prioritizes the inputs to valuation technigues used to measure fair value. As presented
in the table below, this hierarchy consists of three broad levels. Level 1 inputs on the hierarchy consist of unadjusted quoted prices
in active markets and have the highest priority. Level 2 inputs consist of quoted prices in active markets for similar assets or
liabilities or quoted prices in inactive markets for identical or similar assets or liabilities. Level 3 inputs have the lowest priority. The
Foundation uses appropriate valuation techniques based on available inputs to measure the fair value of assets and liabilities.

Quoted Prices in Significant
Active Markets for Significant Other Unobservable Total at
Identical Assets Observable Inputs Inputs December 31,
(Level I) (Level 11) (Level lII) 2009
Cash and cash equivalents $ 420,772 $ .- 3 -- $ 420,772
Mutual funds 8,538,153 -- -- 8,538,153
Total $ 8,958,925 3 - - 3 -- $ 8,958,925
Quoted Prices in Significant
Active Markets for Significant Other Unobservable Total at
Identical Assets Observable Inputs Inputs December 31,
(Level ) (Level 1) (Level I1I) 2008
Cash and cash equivalents $ 1,449,358 $ -- $ -- $ 1,449,358
Mutual funds 5,849,059 -- -- 5,840,059
Total $ 7.298,417 $ s $ =i $ 7,208,417

NOTE 12 - PRIOR PERIOD ADJUSTMENT

A prior period adjustment was recorded to reclassify the beginning net asset balances of certain funds in order to agree
each fund to their respective investment account. The net effect of the adjustment was as follows:

Increase
(decrease)
Unrestricted net assets:
Endowment $ 8,222
Non-endowed (3,778)
Operations/administration (5,235)
Subtotal ( 791)
Funds held for agencies 791

Total $ --

NOTE 13 — SUBSEQUENT EVENTS

Subsequent events were evaluated through September 9, 2010, which is the date the financial statements were available
to be issued and no additional information requiring disclosure was identified.
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BUFFAMANTE WHIPPLE BUTTAFARO, PC.

Ceriified Public Accvuntants « Business Advisors

INDEPENDENT ACCOUNTANTS' REPORT ON SUPPLEMENTAL MATERIAL

Our audits of the basic financial statements included in the preceding section of this report were performed for the purpose of
forming an opinion on those statements taken as a whole. The supplemental material presented in the following section of this
report is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such information
has not been subjected to the auditing procedures applied in the audits of the basic financial statements and, accordingly, we

express no opinion on it.
f

BUFFAMANTE WHIPPLE BUTTAFAROQ, P.C.

Jamestown, New York
September 9, 2010

Members of
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